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2) WRERRN = (25X4000+18X1000) /- (4000+1000) =23.6. (JG) (0.5 43)
LRI B AL =23. 6 X (400048000 —25X4000—800X 18=—1120-( /i 75) (0.5 %)
H R & A8 =23, 6X200—18X200=1120 (}575) (0.5 %)

3) BN ER A =1. 156X (1+5%) /23+5%=10.25% (1 7})

4) OR8N JE 18 8 I £ =4000 X (1+10%) =4400 (JifE) (0.5 4)

@R T 22 B ) i )33 e i A= = 1 X 4400=4400 (F575) (0.5 43)
RIS IR J5 1) B A AR =500 (J378)

TR SRR S5 B AF R 38 = 9500— 1 X 4000 X 10%=9100" (5 75) (143

5) OEFE=2X4000=8000 (}575) (0.5%})

QI =1 5 ORI U 25 = 8000/ (40008000 =2.5 (&) (0.5 4

@ ERIA R MR T =2.5X12,5=31.25 (J&) (14D

[ Answer]

(1) @ Price—earnings Ratio of the stock = 25 = 2 = 12.5

(2 The stock has a beta coefficient of 1.

® Required Return of ‘the company’ s stock = 4% +71.05 X 6% = 10.30% (1 43)

(2) Price per Share after issuing new shares = (25X 4000 + 18 X 1000) / (4000
+ 1000) = RMB23. 60

Changes. in OldShareholders’ Wealth = 23.6.X (4000 + 800) —25 X 4000 - 800 X
18=RMB-11.20 million

Changes in New Shareholders’ Wealth = 23.6 X 200 — 18 X 200 = RMB11.20 million
(14

(3) Cost of Retained Earnings = 1.15 X (1 + 5%) / 23 + 5% = 10.25% (1 43)

(4) @ Number of Ordinary Shares after the stock dividend = 4000 X (1 + 10%)

= 44,00 million
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2 Ordinary Share Capital after the stock dividend = 1 X 4400 = RMB44. 00 million
Capital Reserve after the stock dividend = RMB5. 00 million
Amount of Retained Earnings after the stock dividend = 9500 — 1 X 4000 X 10% =
RMBI1. 00 million (1 43)

(5) @ Net Profit =2 X 4000 = RMB80.00 million

2 Earnings per Share after the stock repurchase=8000 / (4000 - 800) " =RMB2.5
(® MarketValue per Share after the stock repurchase = 2.5 X 12.5 =RMB31.25 (1

)
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1) THRS 6 fE R AT 77 1 IR A E
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Bt A= B AT R A A, W7 SR 6 AT AT R IR A

3) WAL ZE A R R = B 7%, B bR GE A 45, AR EE A H] 8 4,
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